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It has been reportsd that the government smell arms plant at San Cristobel,
Dominlean Republic. 18 now concentrating on finishing and assembling a

9 mm. subm&chine gun under & patent which is controlled by the Beretta
Munitions vorle of Kilan, Italy. Source asserted that all parts sre shipped
from Ttaly anc are wmerely finlisched and assembled in the Dominican Republic.

Arms manufaciuied under the Beretba contract are reportedly for the exclusive
use of the Domiiluan Lhepublic for a period of five years and cennot be
transferred to :ny other couniry. After the five-year period, the Dominican
lepublic will bo free to dispose of the arms as it sees fit. It was source’s
opinion that the Derette Company had this stipulation writtem inte the pur-
chase contract in order to protect itself in the event weapons procmced by
its mechines even’ially turn up in any other country.

Following 8 raeceni inspection of the arms plant in San Cristobal by the
head of the Berettu Compeny, orders were given to step up production., The
machines at Sen Cristobsl currently produce betwaen 600 arnd 900 submachine
guns monthly. No cther type of machinery can be used except thet purchased
from Besretta.

Beretta, who recently left the Dominican Republic for the United States,
plans eventually to ¢> to Argentina and mske s similar arrangemenit for
the manufacture of th: Beretts patented srms in that country.

It was also reporied that 75 mm. artillery vieces of & Cermen patent will be
finished and assembled under = similar srrangement. In addition 75 mm.
shells wili be finished and Inaded &t Sen Crlstobsl @8 soon @8 & shell-loading
plant is erectsd. SJecurce stzied that the machinery to be used in msnufacturing
the guns has bzen sbtalned by the Dominlcan government from an unkroen
individual or group in Germeny, '

Germsn tech:nj.ci&r;e ond mechanies have been recruited by Alexander Xovacs,
beneral DLirector of the plant, to coperate the machinery. Only a few pleces
of machivery for this project hdve arrived at the plant from Germény end
none of the Cerman techuiclans have arrizad as yet in the Dominicer Republic.
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Kovacs plamned to leave for Europe prior te 24 April 1949 on one of °

his periodic trips. Details of bhis plans srs nob known, hut it is
gxpected that he will recruit additional Eurcpean workers &nd techniclans
at the Hotel Metropolitano in Geneva, Switzerland. Kovacs! secretary,
who resides at this hotel, srranges for intuerviews between Kovacs and
Pfaropean applicants. Kovacs reporiedly employs no screening process

ior his prospeciive employees, but is concerned only with their technical
background and skill.

e

Kovacs'! decision to leave for Europe followsd closely on the heels of

a visit Yo the Dominican Republie by Prince Chsrles Alfred of Liechtensteln.
One of the polnts of intereat visited by the Prince and his party during his
tour was the San Cristobsl arms plent. In the opinion of the source, the
trip of Prince Charles Alfred and his group may hewe been for the purpose

of eventually loaning money to the Dominicén Republic to keep the San
Cristobal plant in operation.
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